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SUBJECT: SECRETARY'S EXPORT STABILIZATION PROPOSAL AT SEVENTH SPECIAL 
SESSION UNGA 

1. SUMMARY. ICELAND IS EXPECTED TO PROTEST EXCLUSION OF DEVELOPED 
COUNTRIES FROM NEW IMF EXPORT STABILIZATION FACILITY. ICELANDIC 
OFFICIAL HAS REQUESTED EMBASSY TO CLARIFY U.S. PROPOSAL. 

END SUMMARY. 

2. DIRECTOR OF ICELAND'S ECONOMIC INSTITUTE, JON SIGURDSSON, 

INFORMED EMBOFF THAT HE WAS CONCERNED ABOUT THE SECRETARY'S PRO- 
POSAL INSOFAR AS IT AFFECTED ICELAND AND THAT HE EXPECTED THE MFA 
TO PROTEST TO THE STATE DEPARTMENT. HE BELIEVES THAT COUNTRIES 
SUCH AS ICELAND AND NEW ZEALAND HAVE A REAL AND LEGITIMATE NEED 
FOR A COMPENSATORY FINANCING FACILITY TO PROTECT THEM AGAINST 
VIOLENT SWINGS IN EXPORT SALES. HE MAINTAINS, THEREFORE, THAT 
CRITERIA FOR SUCH A FUND MUST BE "OBJECTIVE" RATHER THAN 
"SELECTIVE." 

3. IN THE CASE OF ICELAND, SIGURDSSON NOTED THAT NOT ONLY FISH, BUT 
ALSO ALUMINUM EXPORTS WERE A POTENTIAL PROBLEM. HE POINTED OUT THAT 
NEW ZEALAND HAD PROTESTED AND HE SAID THAT HE EXPECTED SOLIDARITY 
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AS SPAIN, PORTUGAL, TURKEY AND AUSTRALIA, WHICH HE FELT HAD A 
COMMON CAUSE ON THIS ISSUE. 

4. IN REVIEWING THE QUESTION AND ANSWER SECTION OF THE SECRETARY'S 
SPEECH, EMBASSY'S COPY HAS APPARENT GARBLE WHICH READS: "WE 
WOULD PROPOSE THAT IN THE FUTURE, DEVELOPED COUNTRIES TO DRAW THE 
EQUIVALENT OF MOST OR ALL OF THEIR IMF QUOTAS WITHOUT ENDANGERING 
THE OVERALL LIQUIDITY OF THE IMF." WILL DEVELOPED COUNTRIES BE ABLE 
TO DRAW UP TO IMF QUOTA AS ABOVE SEEMS TO STATE? 

5. EVEN IF ICELAND IS ALLOWED TO DRAW UP TO ITS QUOTA IN THE IMF. 

THE INTRODUCTION INTO THE CFF OF SELECTIVE CRITERIA IS LIKELY TO 
REMAIN UNACCEPTABLE TO SOME COUNTRIES. LIMITED ACCESS. HOWEVER, 
WOULD PROBABLY BE OF SOME HELP TO ICELAND. 

6. DEPARTMENT'S CLARIFICATION OF ABOVE WOULD BE APPRECIATED. 

MARTIN 
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